LOCAL GOVERNMENTAL ENTITY AUDIT REPORT SUBMITTAL CHECKLIST

Entity Name: CITY OF WEWAHITCHKA, FLORIDA

Contact Person Name and Title: CATHY SIMMONS, FINANCE DIRECTOR

Contact Person Mailing Address: _ PO BOX966-318S, 7thSTREET

Contact Person Phone Number: 850-639-2605

Contact Person E-mail Address: WEWAFINANCE@FAIRPOINT.NET

Fiscal Year Audited: SEPTEMBER 30, 2018

Date the auditor delivered the audit report to the entity: OCTOBER 2, 2018

Does the audit report include the following items required by Section 10.557(3), Rules of the
Auditor General:

Reaquired for municipalities. special districts, the county as a whole, and county agencies **

X

N/A

The financial statements described in Sections 10.556(3) and (4), Rules of the
Auditor General, as applicable, together with related notes to financial statements?

Required supplementary information (RSI) such as the management's discussion
and analysis (not required for county agencies), or the budgetary comparison
schedule (required as R8I if not presented as part of the financial statements)?

The auditor’s report on the financial statements?
The auditor’s report on compliance and internal control?

The management letter defined in Section 10.554(1)(i), Rules of the Auditor
General?

The written statement of explanation or rebuttal, including corrective action to be
taken, required by Section 10.558(1), Rules of the Auditor General?

The auditor's report based on an examination conducted in accordance with
AICPA Professional Standards, prepared in accordance with AT Sections 601.55
and 601.56, promulgated by the American Institute of Certified Public Accountants,
regarding the compliance requirements referenced in Section 10.556(10), Rules

of the Auditor General?

For entities that had an impact fee adopted by ordinance on their behalf, an
affidavit signed and sworn to by the Chief Financial Officer before an officer
authorized to administer oaths (e.g., notary public) stating that the ordinance
complied with the restrictions of Section 163.31801, Florida Statutes.

** Pursuant to Section 218.39(2), Florida Statutes, an audit of the board of county commissioners
is not required. However, if the county report includes an audit of the board of county
commissioners, it should include the items required by Section 10.557(3), Rules of the Auditor

General.
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Required for municipalities, special districts. and the county as a whole

N/A

N/A

N/A

N/A

If applicable, the auditor's reports and related financial information required
pursuant to the Federal Single Audit Act Amendmentis of 1996, Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements of Federal Awards (Uniform Guidance); or
other applicable Federal law?

Any auditor's reports and related financial information required pursuant to the
Florida Single Audit Act (see Section 10.557(3)(e), Rules of the Auditor General)?

For any fiscal year in which funds related to the Deepwater Horizon oil spill are
received or expended, a schedule of receipts and expenditures of such funds
required by Section 10.567(3)(n), Rules of the Auditor General?

For any fiscal year in which funds related to the Deepwater Horizon oil spill are
received or expended, a report that includes an opinion (or disclaimer of opinion)
as to whether the schedule of receipts and expenditures of such funds required by
Section 10.557(3)(n), Rules of the Auditor General, is presented fairly in all
material respects in relation to the financial statements taken as a whole. The
report shall be prepared in accordance with AICPA Professional Standards, AU-C
Section 725, promulgated by the American Institute of Certified Public
Accountants. (see Section 10.557(3)(f)), Rules of the Auditor General?

In addition to the above, have the following requirements been complied with:

X

N/A

Are all of the above elements of the audit report included in a single document
as required by Section 10.5657(3), Rules of the Auditor General?

Are one paper copy and one electronic copy of the audit report being submitted
as required by Section 10.558(3), Rules of the Auditor General?

Is the electronic copy named using all lower case letters as follows: [fiscal year]
[name of entity].pdf? Counties should include the word “county” in the entity name;
however, it is not necessary for municipalities to include “city of,” “town of,” etc. in
the entity name. For example, the converted document for the 2015-16 fiscal year
for Alachua County should be named 2016 alachua county.pdf while the converted
document for the 2015-16 fiscal year for the City of Alachua should be named 2016

alachua.pdf.

Was the audit report being submitted within 45 days after receipt of the audit report
from the auditor, but no later than 9 months after the end of the fiscal year? NOTE:
There is no provision in law authorizing an extension for filing the audit report.

If the audit report is for a county or municipality, and a dependent special district
was audited as part of the county or municipality audit, did the notes to financial
statements clearly indicate that the special district had been included as part of the
county’s or municipality's reporting entity? NOTE: Pursuant to Section 218.39(3),
Florida Statutes, an independent special district may not be audited as part of a
county or municipality audit. When a dependent special district is audited as part
of the county or municipality audit, the county or municipality notes to financial
statements should clearly disclose that the special district is a component unit
included within the county’s or municipality’s reporting entity.
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This checklist should accompany the audit report. It is suggested that you retain a copy of
the checklist for your files. Do not hesitate to contact us if assistance or clarification is needed
regarding reporting requirements. Our contact information is as follows:

Auditor General
Local Government Audits/342
Claude Pepper Building, Room 401
111 West Madison Street
Tallahassee, FL 32399-1450

Telephone: (850) 412-2881
Fax: (850) 488-6975

E-mail Address: flaudgen_localgovi@aud.state.fl.us
Web site Address: www.myflorida.com/audgen
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor
And Members of the City Commission
City of Wewahitchka, Florida

Report on the Financlal Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of The City
of Wewahitchka, Florida (the City), as of and for the year ended September 30, 2018, and the
related notes to the financial statements, which collectively comprise the City's basic financial
statements as listed in the table of contents.

Management's Responsibliity for the FInanclal Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibllity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the financial statements in
order to desigh audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Wewahitchka, Florida, as of
September 30, 2018, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information be presented to
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October
2, 2019, on our consideration of the City of Wewahitchka’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering City of Wewahitchka'’s internal control over financial reporting and compliance.

POWELL & JONES
Certified Public Accounts
October 2, 2019



CITY OF WEWAHITCHKA, FLORIDA
Management’s Discussion and Analysis

This discussion and analysis is intended to be an easily readable analysis of the City of
Wewahitchka (City) financial activities based on currently known facts, decisions or conditions.
This analysis focuses on current year activities and should be read in conjunction with the financial
statements that follow.

Report Layout

The City has implemented Governmental Accounting Standards Board (GASB) Statement 34, Basic
Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments. This statement requires governmental entities to report finances in accordance with
specific guidelines. Among those guidelines are the components of this section dealing with
management’s discussion and analysis. Besides this Management’s Discussion and Analysis
(MD&A), the report consists of government-wide statements, fund financial statements, notes to
the financial statements, and supplementary information. The first several statements are highly
condensed and present a government-wide view of the City’s finances. Within this view, all City
operations are categorized and reported as either governmental or business-type activities.
Governmental activities include basic services such as protective inspections, fire control, public
works, parks and recreation, and general governmental administration. The City’s utility and
cemetery services are reported as business-type activities. These government-wide statements are
designed to be secondary more corporate-like in that all activities are consolidated into a total for
the City.

Basic Financial Statements

o The Statement of Net Position focuses on resources available for future operations. In
simple terms, this statement presents a snap-shot view of the assets the City owns, the
liabilities it owes and the net difference. The net difference is further separated into
amounts restricted for specific purposes and unrestricted amounts. For the first time,
governmental activities reflect capital assets including infrastructure and long-term
liabilities. Business-type activities have long been reported capital assets and long-term
liabilities. Also, for the first time, governmental activities are reported on the accrual basis
of accounting.

¢ The Statement of Activities focuses gross and net costs of the City's programs and the
extent to which such programs rely upon general tax and other revenues. This statement
summarizes and simplifies the user’s analysis to determine the extent to which programs
are self-supporting and/or subsidized by general revenues.

¢ Fund financial statements focus separately on governmental and proprietary funds.
Governmental fund statements follow the more traditional presentation of financial
statements. The City has one major governmental fund. A budgetary comparison is
presented for this fund. Statements for the City’s proprietary funds follow the governmental
fund statements and include net position, revenue, expenses and changes in net position,
and cash flows.

e The notes to the financial statements provide additional disclosures required by
governmental accounting standards and provide information to assist the reader in
understanding the City’s financial condition.



The MD&A is intended to serve as an introduction to the City’s basic financial statements and to
explain the significant changes in financial position and differences in operation between the
current and prior years.

City as a Whole

Government-wide Financial Statements

A condensed version of the Statement of Net Position at September 30, 2018 and 2017, follows:

Net Position at September 30, 2018 and 2017

Governmental Business-type Total Government
Activities Activities 2018 2017

Assets
Cash and cash equivalents $ 1,624,588 $ 71,105 $ 1,695,693 $ 1,665,501
Restricted assets - 571,883 571,883 535,311
Other assets 57,232 99,648 156,880 158,419
Capital assets, net 1641395 7,618,792 9,260,187 9,350,012
Total assets 3.323.215 8361428 11.684,643 11,709,243
Liabllitles
Current liabilities 43,927 372,050 415977 357,378
Long-term liabilities 144 317 1,732,469 1,876,786 1,806,864
Total liabilities 188,244 2,104,519 2,292,763 2,164,242
Net position
Invested in capital assets,

net of related debt 1,480,345 5,774,852 7,255,197 7,419,400
Restricted for:

Debt service - 343,006 343,006 323,018

Renewal and replacement - 40,389 40,389 50,355

Customer deposits - 16,289 16,289 65,404

City Hall restoration 27,587 - 27,587 45516
Unrestricted 1,627,039 82,373 1709412 1,641,308
Total net position $ 3.134971 $ 6.256.909 $ 9,391,880 $ 9,545,001

77% of the City’'s net position reflect its investment in capital assets (land, buildings, and
equipment), less any related outstanding debt used to acquire those assets. The City uses these
capital assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the City's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.

Restricted net position of $427,271 consist of earmarked funds for debt service in the utility fund,
restoration of City Hall, debt service and customer deposits. The remaining balance of unrestricted

net position of $1,709,412 may be used to meet the City’s ongoing obligations to citizens and
creditors.

The City's net position decreased by $153,121 which was a $96,413 greater than the prior year.
The following schedule provides a summary of the changes in net position. The increase in
governmental and business-type net position is due primarily to the ability of these operations to
fully fund depreciation.

A condensed version of the Statement of Activities follows:
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Revenues

Program revenues
Charges for services
Grants and contributions

General revenues
Taxes
Other taxes
intergovernmental
Licenses, permits
Interest and other

Total revenues

Expenses
General government
Public safety
Transportation
Health
Culture/recreation
Cemetery
Utility
Interest on long-term debt
Total expenses

Change in net position

Beginning net position
Ending net position

Governmental activities:

Change in Net Position
For the Fiscal year ended September 30, 2018 and 2017

Governmental Business-type Total Government

Activities Activities 2018 2017
44,227 838,657 $ 882,884 $ 899,730
332,987 - 332,987 328,600
280,000 - 280,000 275,784
337,873 - 337,873 321,069
15,014 - 15,014 3,397
7,284 26,974 34,258 48,863
1,017,385 865,631 1,883,016 1,877,443
377,953 - 377,953 369,629
68,680 - 68,680 55,097
382,982 - 382,982 357,462
17,563 - 17,563 15,687
109,627 - 109,627 99,562
- 8,273 8,273 974,483
- 1,014,181 1,014,181 1,024
4,063 52,815 56,878 61,207
960,868 1,075,269 2,036,137 1,934,151
56,517 (209,638) (153,121) (56,708)
3,078,454 6,466,547 9,545,001 9,601,709
$ 3,134,971 $ 6,256,909 $9,391,880 $9,545,001

Taxes provide 73.3% of the revenues for Governmental Activities, while state shared revenues
provide 40.4%. Most of the Governmental Activities resources are spent for Transportation
(39.9%), General Government (39.3%), and Culture/Recreation (11.4%).

Business-type activities:

Business-type activities decreased the City’s net position by $209,638. A key element of this

decrease is as follows:



¢ Depreciation and amortization expense during the year totaled $318,752.

The City operated within its budgetary and revenue limits for both the City as a whole, as well as for
its separate business-type activities.

Capital Assets and Debt Administration
Capital Assets

At September 30, 2018, the City had approximately $9.26 miilion invested in capital assets,
including fire equipment, park and recreation facilities, buildings, and water and sewer facilities.

Capital Assets at September 30, 2018 and 2017

Governmental Business-type Total Government
Activities Activities 2018 2017
Land $ 692816 $ 73,504 $ 766,320 $ 766,320
Buildings and improvements 1,649,910 - 1,649,910 1,649,910
Construction in progress - 926 926 926
Property, plant and equipment 817,471 12,170,925 12,988,396 12,708,545
Subtotal 3,160,197 12,245,355 15,405,552 15,125,701
Accumulated depreciation (1,518,802) (4,626,563) (6,145,365) (5,775,689)
Capital assets, net $ 1641395 $ 7,618,792 $ 9,260,187 $ 9,350,012

Debt Outstanding

At year-end, the City had $2,001,200 in debt outstanding versus $1,934,418 last year, an increase
of $66,782.

Debt Outstanding at September 30, 2018 and 2017

Governmental Business-type Total Government
Activities Activities 2018 2017
Debt outstanding $184,300 $ 1,816,900 $2,001,200 $1,934,418

More detailed information on the City long-term liabilities is presented in the notes to the financial
statements.

OTHER FINANCIAL INFORMATION
Economic Factors and Rates
e The estimated unemployment rate for Gulf County was 3.2%, which is the approximate rate
for the City.

e The estimated population for the City in 2018 was approximately 2,000 and is estimated to
be approximately the same in 2019.
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The City’s ad valorem tax rate for 2018 was 5.9714 mills, which was equivalent to the
5.9714 mills in the prior year.

City Highlights

The Operating millage rate for Citywide is 5.9714 mills and is expected to be sufficient at
this time based on the reserves on hand. There continues to be some new construction and
several property improvements that will add to the ad valorem tax base. The
Commissioners were able to produce a balanced budget even with decreased revenues for
2017-2018.

The City’s tap records reflect 9 new residential construction starts or mobile home
installations for this fiscal year; City records also show other construction/improvements in
the form of 40 site plans and 3 culvert sets. There were also 3 land use changes filed within
City limits.

Rates for water and sewer services were increased in November/December 2008 to cover
the growing need of repair and replacement of water and sewer equipment and systems
since the largest percentage of the previous systems were installed in 1974 and 1993.
Also increased state and federal regulations require additional employee education as well
as upgrades in monitoring equipment. No additional increases have been implemented
since 2014 and none are planned until the water and sewer projects in process presently
are completed.

The wastewater facility upgrades will also alleviate future potential problems with the
existing facility. Construction started on the new wastewater facility was in May 2013 and
completed in 2014.

The Commissioners authorized the acceptance of credit card payments primarily for utility
services effective November 2008 (other city services, permits and licenses may also be
paid by credit card). This, together with larger service deposits implemented in 2005, has
significantly reduced the amount of bad debts that become uncollectible and have to be
written off each year. In addition, the Commission has taken a strong stand on
disconnecting delinquent accounts and staff maintains a bad debt list that must be paid
before any new service is activated. Bad debts are also referred to the local credit bureau
for collection. There is also an ordinance providing for a double deposit to be charged to
individuals with a chronic non-payment record. All this, of course, results in a better
financial position for the city.

The Florida Department of Environmental Protection (DEP) contacted the City in December
2010 regarding the fuel depot purchased from the County with the Annex property as there
was apparently seepage of fuel from the depot in 1991. DEP has funds available to handle
the additional clean-up required and bids were received from several contractors approved
by DEP for this purpose. The City awarded the bid and clean-up contract to CDG Engineers
& Associates, Inc. (Dothan, AL) in Mar/Apr 2011 at no cost to the City as CDG felt the clean-
up can be done within the fund allowance of DEP. CDG Engineers & Associates, Inc. has
continued working with DEP to monitor, track and remove any contamination.

In a letter to the City dated March 5, 2014, CDG advised that DEP concurred with their
recommendation for the site to be placed under one year of Post Active Remediation
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monitoring from December 2013 to December 2014 hoping to obtain a “no further action”
status for the clean-up.

Per a letter from DEP dated August 18, 2014, and confirmed by an email dated February 9,
2015, between Malinda Pollock of CDG Engineers and Nick Contos of DEP, this project is
still on hold waiting for DEP to determine the course of action to be taken in light of 2014
legislation.

By letter dated January 11, 2017, the City was informed by DEP, approximately
$233,133.35 is remaining and approximately $166,886.65 has been used of the
$400,000 in State funding assistance.

Per on-going letters between DEP and CDG Engineers the monitoring work and site
remediation in accordance with directions from the Florida Department of Environmental
Protection continues and it is anticipated that the monitoring will continue for several more
months. At the time of this audit, the monitoring has shown a substantial decrease in the
contaminants in the several test wells.

While the City does not anticipate City monetary payment to DEP or the contractor, until
such time as the City is released from the notice, the possibility of future monetary
payments from the City to DEP or the contractor cannot be eliminated.

¢ Buckhorn Cemetery, 20 acres owned by the City and located north of the City limits
continues to have lot sales generating income for the cemetery upkeep. The City accepted
the maintenance of Jehu Cemetery from a private corporation, located on Jehu Road just
within City limits on the north end of town, several years ago and continues to receive a
small annual fee from various lot owners for the continued upkeep of the cemetery
grounds. Only a few lots at Jehu are owned by the City and which are only available to the
indigent.

Based on City records, approximately 100 rights of interment were sold to individuals for
2017-2018.

There were no major capital projects completed during the current fiscal year for any City
properties.

Economic Factors and Next Year’s Budget and Rates.

The City's elected and appointed officials considered many factors when adopting the fiscal year
2017-2018 budget. The budget emphasis continues to be the maintenance of the City’s
water/sewer services. These actions are planned in order to better serve our citizens as well as
increase the revenue participation from the water/sewer system so that the City can hold any rate
increases to a minimum. To fund these services, the City last increased the utility rates in
November 2008.

The City received the renewal of its Water Use Permit #2E-039-184-3 from Northwest Florida Water
Management District in June 2015 which expires in July 1, 2035. The City also received the renewal
of its Domestic Wastewater Facility Permit effective December 2014 to 2019. At the present
time, revenues from the water/sewer systems are sufficient to operate the systems without
consideration of additional rate adjustments.
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There may be only a small ad valorem millage increase contemplated for fiscal year 2018-2019
due to continued new construction and property improvements within city limits that continue to
add to the existing tax base and the fact that city officials balanced a very tight budget within the
prevailing poor economic conditions.

Water Capacity Facilities Charges were passed in October 2007 which would affect new
construction after January 1, 2008, to generate additional water/sewer income to fund the
construction of water treatment and distribution systems for the increased usage by the new
developments and annexations as Commissioners did not feel it was fair for existing customers to
have to pay for the construction of facilities for service provided new customers. These charges
have been placed on hold for the time being because of economic conditions curtailing the
development of new subdivisions and the fact that homeowners are improving existing property
rather than constructing new homes.

Requests for Information
A City website is available which includes the current financial audits as well as proposed budgets

and other information regarding the City of Wewahitchka. The Internet address is
www.CityofWewahitchka.com.

Requests for information by postal mail should be addressed to PO Box 966, Wewahitchka, FL
32465. Email requests can be directed to the City Manager at cityofwewa@fairpoint.net or the City
Clerk at wewaclerk@fairpoint.net.
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CITY OF WEWAHITCHKA, FLORIDA
STATEMENT OF NET POSITION
September 30, 2018

Governmental Business - type
Activities Activities Total

ASSETS
Current assets:

Cash 1,624,588 71,105 $ 1,695,693

Accounts receivable, net 32,081 88,103 120,184

Due from other governmental units 19,505 - 19,505

Internal balances 5,646 (5,646) -
Total current assets 1,681,820 153,662 1,835,382
Restricted assets:

Bond interest and sinking - 385,463 385,463

Renewal and replacement - 40,389 40,389

Customer deposits - 146,031 146,031
Total restricted assets - 571,883 571,883
Non-current assets:

Other assets - 17,191 17,191

Capital assets, net 1,641,395 7,618,792 9,260,187
Total non—current assets 1,641,395 7,635,983 9,277,378
Total assets 3,323,215 8,361,428 11,684,643
LIABILITIES
Current liabilities (payable from

current assets):

Accounts payable 3,746 41561 45,307

Accrued liabilities 199 2,837 3,036

Compensated absences 9,300 17,593 26,893

Notes payable, current 30,682 - 30,682
Total current liabilities (payable from

current assets) 43,927 61,991 105,918
Current liabilities (payable from

restricted assets):

Notes payable, current portion - 63,860 63,860

Accrued interest payable - 42.457 42,457

Customer deposits - 129,742 129,742

Bond payable, current - 23,000 23,000

Bond payable, matured - 51,000 51,000
Total current liabilities (payable from

restricted assets) - 310,059 310,059
Total current liabilities 43,927 372,050 415,977
Long-term liabilities

Accrued compensated absences 13,949 26,389 40,338

Notes payable, less current portion 130,368 609,100 739,468

Bond payable - 1,096,980 1,096,980
Total long-term liabilities 144,317 1,732,469 1,876,786
Total liabilities 188,244 2,104,519 2,292,763

(continued)

17



NET POSITION

Invested in long-term assets, net of

related debt
Restricted for:

Debt service
Customer deposits
City Hall restoration

Unrestricted

Total net position

See notes to financial statements.

CITY OF WEWAHITCHKA, FLORIDA
STATEMENT OF NET POSITION
September 30, 2018

Governmental Business - type
Activities Activities Total

$ 1,480,345 $ 5,774,852 $ 7,255,197
- 343,006 343,006
- 16,289 16,289
27,587 - 27,587
1,627,039 82,373 1,709,412
$ 3,134,971 $ 6,256,909 $ 9,391,880

18



61

‘Sjusudle)s |elouRUl) 0] S9j0U 298

088'T6E'6 $ 606'952'9 $ TLE'VET'E ¢ Suipua - uonisod JoN
TOO'SHS‘6 Lps‘99v'9 Sv‘8L0'E Buluuidaq - uopisod 3oN
(TeT'esT) (8€9'602) LTS'95 uopisod jau ul agueyn
ZET'000'T v.16'9¢ 8ST'EL6 senuaAal [e1auag [e1o]
€CT'0E T9T'9C c96's SNOJUEIISISIW pUE $394 13O
SET'V €18 cee's Isata]
vTO'ST - vTO'ST sHwiad pue sasuadr]
€18'2€€ - €L8'L€E lejuawuwiaro3iauy
000'08¢ - 000°'08¢ saxe)} 1ay)o
LBG'TEE - 186'TEE soxe} Auadoid
S9hUaAal [e1aUlY)
(EG2'€ST'T) (€T9'9€2) (Tro'otTe) $ - $ 88‘288 $ LET'9E0'T $ UBWWIBA0S Jelo])
(ZT9'9£2) (€T9'9€2) - - LS9'8ER 692'SL0'T saniAnoe adAy-ssoulsng [ejol
(sT8'CcS) (5T8‘CS) - - - ST]'CY 199p wu)-Suo] ul ysaav)u|
Lze'T L2e'T - - 00s'6 €L2'8 saoInes Aajawa)
(re0's8T) (y20'sS8T) - - LST'6C8 TST'vTO0'T sadlames Aunn
saljIAloe adA)-ssauisng
(Tro'oTe6) - (Tr9'oTe) - LZT'vY 898'096 S3HARDOE [BIUSWILIAACS [e30]
(€90't) - (€90'Y) - S €90y asuadx? 1sa191u]
(€95'2T) - (€9S°LT) - - €95°LT alejjam pue yyeaH
(LZ29'60T) - (L29'60T) - - L29'60T uonesaioal pue ainyng
(gG2'8eE) - (g52'8€¢€) - LET'vY ¢86°‘28¢E uoneuodsuer]
(089'89) - (089'89) - - 089'89 fyoges olignd
(ese‘LLe) ¢ - $ (ege6'Ll8) $ $ - $ - $ €S6°'L.E $ JUAWIUIFACT |elauar)
S3BIUANDE [IUDUWILIDAOY
ieyolL SAINIANOY SaANIANDY suonnquyuon suonnquuon SRS m@m:@ﬁxw
Q&unmmw:_m:m [ejuaiuIaAoy) pue sjuelx) puUe sjuein 10} m@M._mr_U
endes gunesadp

uonisod 19N ul sagueyn
pue anusaAay (asuadx3) 19N

sanusAsy weidoid

8T0Z ‘0OE Joquialdag papug Jea |eosiq ay3 Jo4
SAILIALLOV 40 INJW3ILVIS
VAo ‘YWHOLIHVMAM 40 ALID



CITY OF WEWAHITCHKA, FLORIDA
GOVERNMENTAL FUND

BALANCE SHEET
September 30, 2018

ASSETS
Cash

Accounts receivable
Due from other governmental units

Due from other funds
Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Due to other funds

Total liabilities

FUND BALANCES
Committed - City Hall restoration
Unassigned

Total fund balances

Amounts reported for governmental activities in the
statement of net assets are different because:
Capital assets used in governmental activities are
not financial resources and, therefore, are not
reported in the governmental funds.
Long-term liabilities are not due in the current period
and, therefore, are not reported in governmental funds
Net position of governmental activities

See notes to financial statements.
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General Fund

$ 1,624,588
32,081

19,505

9,227

1,685,401

3,746
199
3,581

7,526

27,587
1,650,288

1,677,875

1,641,395

(184,299)

$ 3,134,971




CITY OF WEWAHITCHKA, FLORIDA

GOVERNMENTAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
For the Fiscal Year Ended September 30, 2018

General Fund

REVENUES
Property taxes, levied for general purposes $ 332,987
Other taxes 280,000
Intergovernmental 337,873
Licenses and permits 15,014
Charges for service 44,227
Interest 3,322
Other fees and miscellaneous 3,962
Total revenues 1,017,385
EXPENDITURES
Current
General government 357,476
Public safety 68,680
Transporation 367,644
Culture and recreation 81,042
Heatlh and welfare 17,563
Capital outlay
Transporation 180,338
Debt service
Principal 60,984
Interest 4,063
Total expenditures 1,137,790
OTHER FINANCING SOURCES
Debt proceeds 180,888
Net change in fund balance 60,483
Fund balance at beginning of year 1,617,392
Fund balance at end of year $ 1,677,875

See notes to financial statements.
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CITY OF WEWAHITCHKA, FLORIDA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended September 30, 2018

Net change in fund balance - total governmental funds $
Amounts reported for governmental activities in the
statement of activities are different because:
Governmental funds report capital outlay as expenditures
however, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as

depreciation expense.
Expenditures for capital assets $ 180,338
Less current year depreciation (68,115)

Some expenses reported in the statement of activities do not
require the use of current fianncial resources and, therefore,
are not reported as expenditures in governmental funds.

Decrease in compensated absences

In the governmental funds, increases and decreases of long-term
liabilities are recorded as revenue and expenditures, but in the
statement of net postion they increase and decrease
long-term liabilities.

Prinicipal payments 60,984
Debt proceeds (180,888)
Change in net position of governmental activities $

See notes to financial statements.
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60,483

112,223

3,715

(119,904)

56,517



CITY OF WEWAHITCHKA, FLORIDA
PROPRIETARY FUNDS

STATEMENT OF NET POSITION

September 30, 2018

ASSETS
Current assets
Cash
Accounts receivable, net
Due from other funds
Total current assets

Restricted cash and cash equivalents
Bond interest and sinking
Renewal and replacement
Customer deposits

Total restricted cash and cash equivalents

Noncurrent assets
Other assets
Fixed assets
Land
Property, plant and equipment
Allowance for depreciation
Total fixed assets
Total noncurrent assets
Total assets

LIABILITIES AND NET POSITION
LIABILITIES
Current liabilities
Accounts payable
Accrued liabilities
Due to other funds
Compensated absences
Note payable, current portion
Accrued interest payable
Customer deposits
Bond payable, current
Bond payable, matured
Total current liabilities

Long-term liabilities
Accrued compensated absences
Note payable, less current portion
Bond payable
Total long-term liabilities
Total liabilities
{continued)

Utilities Cemetery
Fund Fund Total
$ 4,375 $ 66,730 $ 71,105
87,903 200 88,103
- 2,175 2,175
92,278 69,105 161,383
385,463 - 385,463
40,389 - 40,389
146,031 - 146,031
571,883 - 571,883
17,191 - 17,191
89,179 57,829 147,008
12,098,347 11,072 12,109,419
(4,626,563) (11,072) (4,637,635)
7,560,963 57,829 7,618,792
7,678,154 57,829 7,635,983
$ 8242315 $ 126934 $ 8,369,249
$ 41,561 $ - $ 41,561
2,837 - 2,837
7,821 - 7,821
17,593 - 17,593
63,860 - 63,860
42,457 - 42,457
129,742 - 129,742
23,000 - 23,000
51,000 - 51,000
379,871 - 379,871
26,389 - 26,389
609,100 - 609,100
1,096,980 - 1,096,980
1,732,469 - 1,732,469
2,112,340 - 2,112,340

23



CITY OF WEWAHITCHKA, FLORIDA

PROPRIETARY FUNDS

STATEMENT OF NET POSITION

September 30, 2018

Utilities Cemetery
Fund Fund Total
NET POSITION
Invested in capital assets, net of related debt $ 5,717,023 57,829 $ 5,774,852
Restricted for:
Debt service 343,006 - 343,006
Customer deposits 16,289 - 16,289
Unrestricted 13,268 69,105 82,373
Total net position 6,129,975 126,934 6,256,909
Total liabilities and net position $ 8,242,315 126,934 $ 8,369,249

See notes to financial statements.
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CITY OF WEWAHITCHKA, FLORIDA

PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION
For the Fiscal Year Ended September 30, 2018

OPERATING REVENUES
Water sales
Sewer fees
Garbage fees
Lot sales
Miscellaneous income
Total operating revenues

OPERATING EXPENSES
Water utility
Personnel services
Operating expenses
Depreciation and amortization
Sewer utility
Personnel services
Operating expenses
Depreciation and amortization
Contractual expense, garbage
Total operating expenses

Total operating income (loss)

NONOPERATING REVENUES (EXPENSES)

Interest earnings
Interest expense

Total nonoperating revenues (expenses)

Change in net position

Net position, beginning of year
Net position, end of year

See notes to financial statements.

Utilities Cemetery
Fund Fund Total
$ 317,952 $ - $ 317,952
279,692 - 279,692
231,513 - 231,513
- 9,500 9,500
25,751 410 26,161
854,908 9,910 864,818
161,643 - 161,643
97,476 8,273 105,749
91,303 - 91,303
103,423 - 103,423
143,169 - 143,169
210,258 - 210,258
206,909 - 206,909
1,014,181 8,273 1,022,454
(159,273) 1,637 (157,636)
711 102 813
(562,815) - (52,815)
(52,104) 102 (52,001)
(211,377) 1,739 (209,638)
6,341,352 125,195 6,466,547
$ 6,129,975 $ 126,934 $ 6,256,909
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CITY OF WEWAHITCHKA, FLORIDA

PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

For the Fiscal Year Ended September 30, 2018

Cash flows from operating activities:
Cash received from customers, including cash
deposits
Cash paid to suppliers
Cash paid to employees
Net cash provided by operating activities

Cash flows from non-capital related financing activties:
Transfers to other funds
Transfers from other funds

Net cash used in non-capital related
financing activities

Cash flows from capital and related financing activities:

Acquisition and construction of capital assets
Principal payments
Interest payments

Net cash used in capital and related financing activities

Cash flows from investing activities:
Investment income

Net cash provided by investing activities

Net increase in cash

Cash, at beginning of year

Cash, at end of year

Reported as:
Cash
Restricted cash

See notes to financial statements.
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Utilities Cemetery

Fund Fund Total
$ 851,488 $ 9911 $ 861,399
(423,656) (8,277) (431,933)
(245,838) - (245,838)
181,994 1,634 183,628
(5,913) - (5,913)
- (65) (65)
(5,913) (65) (5,978)
(99,513) (99,513)
(36,527) - (36,527)
(32,827) - (32,827)
(168,867) - (1.68,867)
711 102 813
711 102 813
7,925 1,671 9,596
568,333 65,059 633,392
$ 576,258 $66,730 $ 642,988
$ 4375 $66,730 $ 71,105
571,883 - 571,883
$ 576,258 $66,730 $ 642,988




CITY OF WEWAHITCHKA, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
For the Fiscal Year Ended September 30, 2018

Utilities Cemetery
Fund Fund Total
Operating income (loss) $ (159,273) $ 1,637 $ (157,636)

Adjustments to reconcile operating loss to
net cash provided by operating activities:
Depreciation and amortization 301,561 - 301,561
Changes in assets decrease (increase) and
liabilities (decrease) increase:

Accounts receivable, net (5,780) 1 (6,779)
Accounts payable 23,898 4) 23,894
Accrued liabilities 3,088 - 3,088
Compensated absences 16,140 - 16,140
Customer deposits 2,360 - 2,360
Total adjustments 341,267 (3) 341,264
Net cash provided by operating activities $ 181,994 $ 1,634 $ 183,628

See notes to financial statements.
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CITY OF WEWAHITCHKA, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2018

NOTEL1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Wewahitchka (the City) have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental
accounting and financial reporting principles. Pronouncements of the Financial Accounting
Standards Board (FASB) issued after November 30, 1989, are not applied in the preparation of the
financial statements of the proprietary fund type in accordance with GASB Statement 20. The
GASB periodically updates its codification of the existing Governmental Accounting and Financial
Reporting Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units.

In June, 1999, the Governmental Accounting Standards Board (GASB) unanimously approved
Statement 34-Basic Financial Statement and Management’s Discussion and Analysis - for State
and Local Governments. As provided by GASB 34, the City has elected not to report retroactive
infrastructure improvements in its financial statements due to the fact that its annual revenues are
less than ten million. The City has implemented all other applicable provisions of this Statement.

A. Reporting Entity - The City of Wewahitchka, Florida is a municipality created and derives its
powers pursuant to Chapter 63-1429, Acts of 1963 - Laws of Florida. It is governed by a Mayor and
a four member City Commission, all of whom are individually elected.

In evaluating how to define the City, for financial reporting purposes, management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion for
including a potential component unit within the reporting entity is the governing body's ability to
exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include,
but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second criterion
used in evaluating potential component units is the scope of public service. Application of this
criterion involves considering whether the activity benefits the government and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the government and is
generally available to its citizens. A third criterion used to evaluate potential component units for
inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the government is able to exercise oversight responsibilities. Based upon the
application of these criteria, management determined that the following component unit existed
which should be included within the reporting entity.

City of Wewahitchka Community Volunteer Fire Department - The Wewahitchka Volunteer Fire
Department is considered a component unit of the City. However, its operation and assets are not
material to the City’s financial statements. Accordingly, the Volunteer Fire Department’s
operations and financial position are not included in the City’s financial statements.
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B. Measurement Focus and Basis of Accounting - The basic financial statements of the City
are comprised of the following:

¢ Government-wide financial statements
Fund financial statements
Notes to the financial statements

1. Government-wide Financial Statements

Government-wide financial statements display information about the reporting government as a
whole, except for its fiduciary activities. These statements include separate columns for the
governmental and business-type activities of the City. For the most part, the effect of interfund
activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely, to a significant extent, on fees and charges for support. Likewise, the primary
government is reported separately from any legally separate component unit for which the primary
government is financially accountabile.

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and agency fund financial
statements. Under the accrual basis of accounting, revenues, expenses, gains, losses, assets, and
liabilities resulting from exchange and exchange-like transactions are recoghized when the
exchange takes place. Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement
33 - Accounting and Financial Reporting for Nonexchange Transactions.

Program revenues include charges for services, and payments made by parties outside of the
reporting government’s citizenry if that money is restricted to a particular program. Program
revenues are netted with program expenses in the statement of activities to present the net cost of
each program.

Amounts paid to acquire capital assets are capitalized as assets in the government-wide financial
statements, rather than reported as an expenditure. Proceeds of long-term debt are recorded as
liabilities in the government-wide financial statements, rather than as another financing source.
Amounts paid to reduce long-term indebtedness of the reporting government are reported as a
reduction of the related liability, rather than as an expenditure.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. As applicable, the City also chooses to eliminate the indirect costs between
governmental activities to avoid the “doubling up” effect.

2. Fund Financial Statements

The underlying accounting system of the City is organized and operated on the basis of separate
funds, each of which is considered to be a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures or expenses, as appropriate. Governmental resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled.
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Fund financial statements for the City’s governmental and proprietary funds are presented after the
government-wide financial statements. These statements display information about major funds
individually, and nonmajor funds in the aggregate for governmental and enterprise funds.

Governmental Funds - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues
are recoghized as soon as they are both measurable and available. Revenues are considered to be
available when they are collected within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the City considers revenues to be available if they
are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. Franchise fees, licenses, sales
taxes, gas taxes, operating and capital grants, and interest associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable only when cash is
received by the City.

Under the current financial resources measurement focus, only current assets and current liabilities
are generally included on the balance sheet. The reported fund balance is considered to be
measure of “available spendable resources.” Governmental funds operating statements present
increases (revenue and other financing sources) and decreases (expenditures and other financing
uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of
“available spendable resources” during a period.

Any non-current portions of long-term receivables due to governmental funds are reported on their
balance sheets in spite of their spending measurement focus.

As applicable, non-current portions of other long-term receivables are offset by fund balance
reserve accounts. Because of their spending measurement focus, expenditure recognition for
governmental fund types excludes amounts represented by noncurrent liabilities. Since they do not
affect net current assets, such long-term amounts are not recognized as governmental fund type
expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the year that
resources were expended, rather than as fund assets. The proceeds of long-term debt are recorded
as another financing source rather than as a fund liability. However, debt service expenditures, as
well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.

Proprietary Funds - The City’s Utilities and Cemetery Funds are proprietary funds. In the fund
financial statements, proprietary funds are presented using the accrual basis of accounting.
Revenues are recognized when they are earned and expenses are recognized when the related
goods and services are delivered. In the fund financial statements, proprietary funds are presented
using the economic resources measurement focus. This means that all assets and all liabilities
(whether current or noncurrent) associated with their activity are included on their balance sheets.
Proprietary fund type operating statements present increases (revenues) and decreases (expenses)
in total net position. The City applies all GASB pronouncements as well as all FASB Statements
and Interpretations, APB Opinions and Accounting Research Bulletins, issued on or before
November 30, 1989, which do not conflict with or contradict GASB pronouncements.

Proprietary fund operation revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
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which each party receives and gives up essentially equal values. Nonoperating revenues, such as
grants, subsidies, taxes, and investment earnings, result from nonexchange transactions or
ancillary activities.

Amounts paid to acquire capital assets are capitalized as assets in the fund financial statements,
rather than reported as an expenditure. Proceeds of long-term debt are recorded as a liability in
the fund financial statements, rather than as another financing source. Amounts paid to reduce
long-term indebtedness are reported as a reduction of the related liabilities, rather than as an
expense.

C. Basis of Accounting - GASB Statement 34 sets forth minimum criteria (percentage of the
assets, liabilities, revenues or expenditures, expenses of either fund category and the governmental
and enterprise combined) for the determination of major funds. The City has used GASB 34
minimum criteria for major fund determination. The City has three major funds as follows:

i Governmental Major Funds:
General Fund - The General Fund is the general operating fund of the City. It is used to
account for all financial resources, except those required to be accounted for in another
fund.

2, Propriletary Major Funds:
Utllitles Fund - The Utilities Fund accounts for the revenues, expenses, assets, and
liabilities associated with the City operated water, waste water, and sanitation services.

Cemetery Fund - The Cemetery Fund accounts for the revenues, expenses, assets and
liabilities association with the City owned and maintained cemetery.

3. Non-current Governmental Assets/Llabllitles:
GASB Statement 34 requires non-current governmental assets, such as land and building,
and noncurrent governmental liabilities, such as general obligation bonds and capital
leases, be reported in the governmental activities column in the government-wide
statement of net position.

D. Assets, Liabilities and Net Position or Equity

i Cash and Investments - Cash includes amounts in demand deposits as well as short-term
money market investment accounts. Investments, consisting of certificates of deposit, are
stated at cost which approximates market value. All such deposits and investments are
insured and collateralized as required by state law.

2. Allowance for Doubtful Accounts - As applicable year-to-year, the City provides an allowance
for Enterprise Fund accounts receivable that may become uncollectible. At September 30,
2018, there was an allowance for doubtful accounts for utility billings of $5,000.

3. Receivables and Payables - Activity between funds that are representative of
lending/borrowing arrangements outstanding at the end of the fiscal year are referred to as
“due to/from other funds.” Any residual balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial
statements as “internal balances.”
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Encumbrances - Encumbrance accounting, under which purchase orders, contracts, and
other commitments for the expenditures of monies are recorded in order to reserve that
portion of the applicable appropriation, is not utilized by the City.

Capital Assets - Capital assets, which include property, plant and equipment, are reported in
the applicable governmental or business-type activities column in the government-wide
financial statements. Capital assets are defined by the City as assets with an initial,
individual cost of $5,000 or more and an estimated useful life in excess of one year. Except
for roads and bridges constructed prior to October 1, 1981, assets are recorded at historical
cost. Roads and bridges constructed prior to October 1, 19841, are generally not reported.
Donated capital assets are recorded at estimated fair market value at the date of
donations.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend its useful life are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Certain interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed.

Property, plant, and equipment of the City, as well as of component units, are depreciated
using the straight-line method over the following estimated useful lives:

Assets Years
Building and improvements 20-40
Machinery and equipment 5-10
Street and related infrastructure 20-40

Bond Issuance Costs - In the proprietary funds, bond issuance costs are deferred and
amortized over the term of the bonds using the bonds outstanding method, which
approximates the effective interest method.

Unearned Revenues - Unearned revenues reported in government-wide financial
statements represent unearned revenues. The unearned revenues will be recognized as
revenue in the fiscal year they are earned in accordance with the accrual basis of
accounting. Unearned revenues reported in governmental fund financial statements
represent unearned revenues which are measurable but not available and, in accordance
with the modified accrual basis of accounting, are reported as unearned revenues. The City
had no unearned revenues at year end.

Accrued Compensated Absences - The City maintains a policy that permits employees to
accumulate earned but unused vacation and sick pay benefits that will be paid to
employees upon separation from City service if certain criteria are met. Those benefits,
plus their related tax and retirement costs are classified as compensated absences.
Employees may be paid for unused vacation hours accrued up to 300 hours. Payment of
unused sick leave, upon termination, is also provided for 25% of balance for those
employed between one and five years. For those employed for more than five years, they
may be paid 50% of unused sick leave. Sick leave has no maximum accumulation

threshold.
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10.

11.

Both the current and long-term portion of compensated absences are accrued and reported
in the government-wide financial statements. No expenditure is reported in the
government fund level statements for these amounts until payment is made. Proprietary
Fund types accrue vacation and sick leave in the period they are earned. Compensated
absences liability is based on current rates of pay. This is accounted for pursuant to GASB
Statement No. 16, “Accounting for Compensated Absences”.

Cash Equivalents - The City’s cash at September 30, 2018, consists of legally authorized
deposits in institutions which are certified as Qualified Public Depositories under the Florida
public Deposits Act. Therefore, the City's cash at September 30, 2018, is insured through
the Bureau of Collateral Securities, Division of Treasury, State Department of Insurance. At
year end the City's cash totaled $2,267,576, and consisted of checking accounts,
certificates of deposit, and money market accounts in a local bank.

Prepaid Items - As applicable year to year, significant payments made to vendors for goods
or services that will benefit periods beyond September 30, 2018, are recorded as prepaid
items.

Bond Discounts and Issue Costs - In the Proprietary Fund, bond discounts, premiums, and
issue costs are amortized over the term of the bonds using the straight-line method which,
for the bon discounts and premiums, is not materially different than the effective interest
method. Unamortized bond discounts and premiums are presented in the financial
statements as reductions/additions in bond payable and unamortized bond issue costs as
deferred charges.

Short-term Interfund Recelvable/Payables - During the course of operations, numerous
transactions occur between individual funds for goods provided or services rendered. These
receivables and payables are classified as “due from other funds” or “due to other funds” on
the balance sheet. Shortterm interfund loans are classified as “interfund

receivables/payables.”

Inventorles - The costs of governmental and enterprise fund inventories are recorded as
expenditures when purchased rather than when consumed. The actual amounts of any
inventory type goods on hand at year end would not be material.

Fund Balances/Net Position
A. Governmental Funds

As of September 30, 2018, fund balances of the governmental funds are classified
as follows:

Non-spendable - amounts that cannot be spent either because they are in
hon-spendable form or because they are legally or contractually required to
be maintained intact.

Restricted - amounts that can be spent only for specific purpose because of
constitutional provisions, charter requirements or enabling legislation or
because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

Committed -~ amounts that can be used only for specific purposes
determined by a formal action of the City Commission. The City
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15.

16.

Commission is the highest level of decision making authority for the City.
Commitments may be established, modified or rescinded only through
ordinances or resolutions approved by the City Commission.

Assigned - amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific
purposes. Under the City’s general policy, only the City Commission may
assign amounts for specific purposes.
Unassigned - all other spendable amounts.

As of September 30, 2018, fund balances are composed of the following:

General Fund

Committed, City Hall restoration $ 27,587
Unassigned 1,650,288
$ 1,677,875

When an expenditure is incurred for purposes to which both restricted and
unrestricted fund balance is available, the City considered restricted funds to have
been spent first. When an expenditure is incurred for which committed, assigned,
or unassigned fund balances are available, the City considers amounts to have been
spent first out of committed funds, then assignhed funds, and finally unassigned
funds, as needed, unless the City Commission has provided otherwise in its
commitment or assignment actions.

B. Proprietary Funds

Restrictions of equity show amounts that are not appropriated for expenditures or
are legally restricted for specific uses.

As of September 30, 2018, net position are composed of the following:

Purpose Amount
Invested in capital assets, net of related debt $ 5,774,852
Restricted for: Debt service 343,006
Renewal and replacement 40,389
Customer deposits 16,289
Unrestricted 82,373
$ 6,256,909

Proprietary Activity Accounting and Financial Reporting - The City applies all applicable
Government Accounting Standards Board (GASB) pronouncements as well as the following
pronouncements issued on or before November 10, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements: Financial Accounting Standards Board
(FASB) Statements and Interpretations, Accounting Principles Board (APB) opinions and
Accounting Research Bulletins (ARB’s).

interfund Transactions - Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute reimbursements to a fund for
expenditures/expenses initially made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed.
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All other interfund transactions, except quasi-external transactions and reimbursements,
are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are
reported as residual equity transfers. All other interfund transfers are reported as operating
transfers.

17. Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

NOTE2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Differences Between the Governmental Funds Balance Sheet and the
Government-wide Statement of Net Position.

“Total fund balances” of the City’'s governmental funds $1,677,875 differs from “net position” of
governmental activities $3,134,971 reported in the statement of net position. This difference
primarily results from the long-term economic focus of the statement of net position versus the
current financial resources focus of the governmental funds balance sheet.

Capital related items

When capital assets (property, plant, equipment) that are to be used in governmental activities are
purchased or constructed, the cost of these assets are reported as expenditures in governmental
funds. However, the statement of net position included those capital assets among the assets of
the City as a whole.

Cost of capital assets $3,160,197
Accumulated depreciation (1,518,802)
Total $1,641,395

Long-term debt transactions

Long-term liabilities to the City’s governmental activities are not due and payable in the current
period and accordingly are not reported as fund liabilities. All liabilities (both current and long-
term) are reported in the statement of net position. Balances at September 30, 2018 were:

Compensated absences $ (23,249)
Notes payable (161,050)
$ (184,299)
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B. Explanation of Differences Between Governmental Fund Operating Statements and the
Statement of Activities

The “net change in fund balances” for governmental funds $60,483 differs from the “change in net
position” for government activities $56,517 reported in the statement of activities. The differences
arise primarily from the long-term economic focus of the statement of activities versus the current
financial resources focus of the governmental funds. The effect of the differences is illustrated
below.

Capital related items

When capital assets that are to be used in governmental activities are purchased or constructed,
the resources expended for those assets are reported as expenditures in governmental funds.
However, in the statement of activities, the costs of those assets is allocated over their estimated
useful lives and reported as depreciation expense. As a result, fund balances decrease by the
amount of financial resources expended, whereas net position decrease by the amount of
depreciation expense charges for the year.

Capital outlay $ 180,338
Depreciation expense (68,115)
Total $ 112,223

Compensated absences

Some expenses reported in the statement of activities do not require the use of current financial
resources and, therefore, do not result in an expense in Governmental Funds.

Net decrease in compensated absences $ 3,715

Long-term debt transactions

The issuance of long-term debt provides current financial resources to governmental funds and
thus contribute to the change in fund balance. In the statement of net position, however, issuing
debt increases long-term liabilities and does not affect the statement of activities. Similarly,
repayment of debt principal is reported as an expenditure in the governmental funds and, thus,
have the effect of reducing fund balance because current financial resources have been used.
However, the principal payments reduce the liabilities in the statement of net position and do not
result in an expense in the statement of activities.

Debt principal payments made $ 60,984
Debt issuances (180,888)
$ (119,904)
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NOTE2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
B. Explanation of Differences Between Government Fund Operating Statements and the Statement
of Activities
Total Capital Long-Term Statement
Governmental Related Debt of
Funds items Transactions Activities
REVENUES
Property taxes, levied for general purposes $ 332,987 $ - 8 - $ 332987
Other taxes 280,000 - - 280,000
Intergovernmental 337,873 - - 337,873
Licenses and permits 15,014 - - 15,014
Charges for service 44227 - - 44 227
Interest 3,322 - - 3,322
Other fees and miscellaneous 3,962 - - 3,962
Total revenues 1,017,385 - - 1,017,385
EXPENDITURES
Current expenditures
General government 357,476 19,532 945 377,953
Public safety 68,680 - - 68,680
Transportation 367,644 19,998 (4,660) 382,982
Culture and recreation 81,042 28,585 - 109,627
Health and welfare 17,563 - - 17,563
Capital outlay
Transporation 180,338 (180,338) - -
Culture and recreation - - - -
Debt service
Principal 60,984 - (60,984) -
Interest 4,063 - - 4,063
Total expenditures 1,137,790 (112,223) (64,699) 960,868
OTHER FINANCING SOURCES
Debt proceeds 180,888 - (180,888) -
Net change in fund balance 60,483 112,223 (116,189) 56,517
Fund balance at beginning of year 1,617,392 1,529,172 (68,110) 3,078,454
Fund balance at end of year $1677875 $1,641,395 $(184,299) $ 3,134,971

CITY OF WEWAHITCHKA, FLORIDA
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NOTE 3. LEGAL COMPLIANCE-BUDGETS

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:

1. Prior to September 1, the City Commission develops a proposed operating budget for the
fiscal year commencing the following October 1. The operating budget includes proposed
expenditures and the means of financing them.

2. Public hearings are conducted to obtain taxpayer comments.

3. Prior to September 30, the budget is legally enacted by the City Commission through
passage of an ordinance.

4. Any revision that alters the total expenditures of any fund or transfers budgeted amounts
between departments within any fund must be approved by the City Commission.

5. Budgets for all City funds are adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended
by the City Commission. Individual amendments were not material in relation to the
original appropriations which were amended.

6. The following is a comparison of the appropriations to total expenditures for the general
fund for the fiscal year ended September 30, 2018:

Budget
Appropriations Expenditures Variance

Primary government
General fund: $ 1,137,497 $ 1,137,790 $ 293

NOTE4. DEPOSITS AND INVESTMENTS

Cash includes amounts in demand deposits and any funds on hand at year end. Investments,
consisting of a savings account or certificates of deposit, are stated at cost which approximates
market value. Both of these accounts are secured as required by state law.

NOTE 5. PROPERTY TAX REVENUES

Taxable values for all property are established as of January 1, which is the date of lien, for the
fiscal year starting October 1. Property tax revenues recognized for the 2017-20418 fiscal year were
levied in October 2017. All taxes are due and payable on November 1 or as soon as the
assessment roll is certified and delivered to the Tax Collector. Discounts are allowed for early
payment at the rate of 4% in November, 3% in December, 2% in January, and 1% in February.
Taxes paid in March are without discount. All unpaid taxes become delinquent as of April 1.
Virtually all unpaid taxes are collected via the sale of tax certificates on or prior to June 1; therefore,
there were no material taxes receivable at fiscal year end.
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NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2018, was as follows:

Beginning Deletions/ Ending
Balance Additions Reclassifications Balance

Governmental activities:
Capital assets:

Land $ 692,816 $ - $ - $ 692,816

Buildings and improvements 883,965 - - 883,965

Improvements other than buildings 765,945 - - 765,945

Furniture and equipment 637,133 180,338 - 817,471
Total capital assets 2,979,859 180,338 - 3,160,197
Less accumulated depreciation (1,450,687) (68,115) - (1,518,802)
Governmental activities capital

assets, net $ 1,529,172 $ 112,223 $ - $ 1,641,395
Business-type activities:

Land $ 73,504 $ - $ - $ 73,504

Construction in progress 926 - - 926

Property, plant and equipment 12,071,412 99,513 - 12,170,925
Total capital assets 12,145,842 99,513 - 12,245,355
Less accumulated depreciation (4,325,002) (301,561) (4,626,563)
Business-type activities capital

assets, net $ 7,820,840 $  (202,048) $ - $ 7,618,792

Depreciation expense was charged to functions/programs of the City as folows:

Governmental activities:

General government $ (9,207)
Public safety -
Transportation (19,998)
Culture/recreation (38,910)
Total depreciation expense - governmental activities $ (68,115)

Business -type activities:

Water $ (91,303)
Sewer (210,258)
Cemetery -

_$__ (304,561)
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NOTE 7. INTERFUND RECEIVABLES/PAYABLES

The following is a schedule of interfund receivables and payables at September 30, 2018.

Interfund Interfund

Fund Receivables Pavyables
General $ 9,227 $ 3,581
Utilities - 7,821
Cementery 2,175 -
$ 11,402 $ 11,402

NOTE 8. RECEIVABLE AND PAYABLE BALANCES
Receivables

Receivables at September 30, 2018, were as follows:

Due from
Other
Governmental Total

Accounts Units Receivables
Governmental activities:
General $ 32,081 $ 19,505 $ 51,586
Business-type activities:
Utilities 87,903 - 87,903
Cemetery 200 - 200

$120,184 $ 19,505 $139,689

Payables

Payables at September 30, 2018, were as follows:

Vendors
Governmental activities:
General $ 3,746
Business-type activities:
Utilities 41,561
$45,307

NOTE9. LONG-TERM DEBT

Governmental Activities

A summary of all long-term debt associated with governmental activities of the City as of
September 30, 2018, follows:

Summary of Changes in Governmental Activitles Long-term Liabllities
The following summarized the changes in the City’s governmental long-term liabilities during the

period ended September 30, 2018.
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Balance Balance

October 1, September Due Within
2017 Additions Deductions 30, 2018 One Year
Governmental Activities:

Compensated absences $ 26,963 $ (3,714) $ 23,249 $ 9,300
Centennial Bank, property 20,715 (20,715) - -
Centennial Bank, Lake Alice 6,849 (6,849) - -
Centennial Bank, van 7,249 (7,249) - -
Centennial Bank, Sheriff vehicle 6,334 (6,334) - -
Centennial Bank, backhoe - 83,417 (16,253) 67,164 12,871
Centennial Bank, dump truck - 72,415 (3,208) 69,207 13,262
Centennial Bank, tractor - 25,056 (377) 24,679 4,549

$ 68110 $180.888 _$ (64699) _$ 184,299 $ 39,982

Centennial Bank Loan - On June 13, 2013, the City entered into a loan agreement with Centennial
Bank for $130,798 for the purpose of purchasing recreational land. This loan is payable over sixty
months, with monthly payments of $2,326, including interest of 2.55%.

This loan agreement was paid off during the current year ended September 30, 2018.

Centennlal Bank Loan - On December 27, 2013, the City entered into a loan agreement with
Centennial Bank for $26,497 for the purpose of purchasing a passenger van to be used by the
street department. This loan is payable over sixty months, with monthly payments of $499,
including interest of 4.940%.

This loan agreement was paid off during the current year ended September 30, 2018.

Centennlal Bank Loan - On May 30, 2014, the City entered into a loan agreement with Centennial
Bank for 35,000 for the purpose of purchasing recreational land on Lake Alice. This loan is
payable over forty-eight months, with monthly payments of $769, including interest of 2.550%.

This loan agreement was paid off during the current year ended September 30, 2018.

Centennial Bank Loan - On December 28, 2015, the City entered into a loan agreement with
Centennial Bank for $31,573 for the purpose of purchasing a vehicle to be used by the Sheriff's
Department. This loan is payable over thirty-six months, with monthly payments of $913 including
interest of 2.550%.

This loan agreement was paid off during the current year ended September 30, 2018.

Centennial Bank Loan - On June 13, 2018, the City entered into a loan agreement with Centennial
Bank for $83,417 for the purpose of purchasing a loader backhoe. This loan is payable over sixty
months, with monthly payments of $1,324, including interest of 4.850%. Assuming maintenance
of the current interest rate, debt service requirements to maturity including interest of $8,304 are
as follows:
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Fiscal Year Ending

September 30,
2019 $ 15,888
2020 15,888
2021 15,888
2022 15,888
2023 11,916

$ 75,468

Centennial Bank Loan - On June 13, 2018, the City entered into a loan agreement with Centennial
Bank for $72,415 for the purpose of purchasing a dump truck. This loan is payable over sixty
months, with monthly payments of $1,364, including interest of 4.850%. Assuming maintenance
of the current interest rate, debt service requirements to maturity including interest of $8,541 are
as follows:

Fiscal Year Ending

September 30,
2019 $ 16,368
2020 16,368
2021 16,368
2022 16,368
2023 12,276

$ 77,748

Centennial Bank Loan - On August 30, 2018, the City entered into a loan agreement with
Centennial Bank for $25,056 for the purpose of purchasing a tractor. This loan is payable over sixty
months, with monthly payments of $472, including interest of 4.850%. Assuming maintenance of
the current interest rate, debt service requirements to maturity including interest of $3,110 are as
follows: '

Fiscal Year Ending

September 30,
2019 $ 5,652
2020 5,652
2021 5,652
2022 5,652
2023 5,181

$ 27,789

All of the above loans are budgeted and paid from General Fund revenues.

Business-type Activities

A. State Revolving Loan (SRL) - On February 20, 2013 the City obtained a loan from the
Florida Department of Environmental Protection in the amount of $2,115,000 under the
State Revolving Loan Program. The proceeds were used for the purpose of upgrading and
expanding the wastewater treatment plant. $2,114,411 has been drawn to date under this
loan. Subsequent to year end, on February 5, 2015, the City entered into an amendment
with the Department of Environmental Protection amending the agreement to reduce the
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loan to $2,114,411, and reduce the amount of the future grant amount to $1,678,412.
The total due including a service fee of $42,288 and capitalized interest of $16,465 is
$2,173,164. Per the terms of the agreement, the grant funds will be used to pay down the
amount of the loan in one lump sum payment. The remaining balance of $494,752 will be
paid in 40 semi-annual payments of $14,309, including interest of 1.25% beginning on
February 15, 2015. Debt service payments to maturity including interest of $44,054, is as
follows:

Fiscal Year Ending

September 30,
2019 $ 28,619
2020 28,619
2021 28,619
2022 28,619
2023 28,619
2024-2028 143,095
2029-2033 143,095
2034 28,615

$ 457,900

State Revolving Loan (SRL) - On August 24, 20086, the City obtained a loan from the Florida
Department of Environmental Protection in the amount of $1,166,121, and on April 9,
2009 amended the agreement to decrease the loan amount by $766,841 to $399,280
under the State Revolving Loan Program. As of September 30, 2018 the total due was
$239,093, including capitalized interest and service charges. The proceeds were used for
the purpose of expansion and upgrade of the wastewater treatment plant and disposal
system with a new collection system. The current loan requires 40 semi-annual payments
of $12,653 including interest of 1.96%. The loan is collateralized by net revenues of the
utility fund.

Assuming maintenance of the current interest rate, debt service requirements to maturity,
including interest of $1,393 are as follows:

Fiscal Year Ending

September 30,
2019 $ 25,305
2020 25,305
2021 25,305
2022 25,305
2023 25,305
2024-2028 113,875

$ 240,400

USDA Rural Development Water and Sewer Revenue Bond, Series 2007- On February 15,
2007, the City issued $1,323,980 in revenue bonds to finance the upgrade of the City's
water and sewer system. The City pledged the net revenues of the system, certain
municipal excise taxes and special assessments to secure payment of the bonds. The
bonds bear interest at 4.125% per annum, payable annually on April 1, and mature
serially each April 1 in varying amounts with final maturity in 2046. A sinking fund is
required to be maintained to accumulate amounts sufficient to pay principal and interest
coming due. Also, a renewal and replacement reserve account is required with monthly
payments of 1/12 of 10% of the maximum Bond Service Requirement until such time as
the funds in the reserve account shall equal the maximum bond service requirements to
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reach and maintain a fund equal to $69,980. The City began funding the renewal and
replacement reserve accounting during the year ended September 30, 2010.

Debt service requirements to maturity, including interest of $811,666 are as follows:

Fiscal Year Ending

September 30,
2019 $ 68,695
2020 68,787
2021 68,838
2022 68,848
2023 68,817
2024-2028 344,133
2029-2033 344,133
2034-2038 344,790
2039-2043 344,249
2044-2046 210,355

$ 1931645

All of the above debt is budgeted and paid from the Utilities Fund. There are a number of
limitations and restrictions contained in the various bond indentures, including the
establishment of specific debt service sinking and reserve accounts. The City is in compliance
with all significant limitations and restrictions.

Restricted cash account balances relating to the bond issues and notes payable in the
proprietary funds as September 30, 2018, are as follows:

2007
2013 SRF 2008 SRF Bond Issue Total
Sinking fund - principal and
interest $ 85,104 $ 121,962 $ 71,684 $ 278,750
Reserve account 64,256 64,256

$ 85,104 $ 121962 $ 135940 _$ 343.006

A summary of changes in proprietary long-term debt follows:

Balance Balance Due Within
9/30/2017 Additions Deductions 9/30/2018 One Year

Buslness-type Actlvities
Note payable and other liabilities:

State Revolving Loan $ 259,413 $ (20,320) $ 239,093 $ 20,320

State Revolving Loan 437,073 (23,227) 413,846 23,519

Compensated absences 27,842 16,140 - 43,982 17,593
Bonds payable:

Water and Sewer Revenue Bonds 1,141,979 (22,000) 1,119,979 23,000

$ 1,866,307 $ 16,140 $ (65547) _$1.816,900 $ 84,432

NOTE 10. WATERWORKS SYSTEM BONDS PAYABLE AND OTHER DEBT

The City issued $300,000 in waterworks revenue bonds in 1960 to refinance the construction of
the City’s Water System. The amount of $51,000 remains outstanding on this bond issue plus
accrued interest of $14,320. The $51,000 amount of bonds matured in 1975, but the City has
been unable to locate the holder, if any, of the bonds.
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NOTE 11. INTERLOCAL AGREEMENTS

The City entered into an interlocal agreement in July 2006, with Gulf County, Florida, whereby Gulf
County, Florida, assumed responsibility for a period of 25 years for paving, resurfacing and
maintenance of all roads within the city limits of the City. As consideration to Gulf County, Florida,
the City agreed to waive its rights to receive the six-cent local option gas taxes for a period of 25
years.

A service agreement exists between the City and the Sheriff of Gulf County, Florida, whereby the
Sheriff of Gulf County provides daily law enforcement protection within the City. The City pays the
Sheriff, through the Board of County Commissioners of Gulf County, the sum of $2,800 per month
in consideration of these services. As additional consideration, law enforcement education funds
collected for the City and cash or property forfeited have been assigned to the Sheriff.

The City entered into an interlocal agreement in April 2008, with the Gulf County Board of County
Commissioners (the County), whereby by the County assumed responsibility of providing building
official services and building inspection services in order to provide the required services to the
citizens and builders of the City. As consideration for Gulf County, the City agreed allow the County
to collect and retain all revenues derived from building permit fees generated within the City. This
agreement shall remain in effect until terminated or modified.

The City entered into an interlocal agreement in October, 2009 with the Gulf County Board of
County Commissioners whereby the County levies a one-cent small county surtax and 50 percent of
the revenues are utilized for county-wide healthcare with the remaining 50 percent distributed to
the County and cities in accordance with Section 218.62, Fiorida Statutes.

NOTE 12. OPERATING LEASES

The City has no operating leases for the current year ended September 30, 2018.

NOTE 13. RETIREMENT SYSTEM

Employees who have completed the year of service with the City participate in a Money Purchase
Pension Plan (a defined contribution plan administered by the Florida League of Cities). Payments
amounting to 5% of the gross salaries of each eligible employee are made by the City. During the
fiscal years ended September 30, 2018, 2017 and 2016, retirement expense was $23,267,
$18,122, and $18,691, respectively. At September 30, 2018, 2017 and 2016 the net position in
the plan available for participants’ benefits were $407,192, $650,016, and $468,317,
respectively. 40% vesting occurs after four service years and increase 10% per year thereafter with
full vesting occurring upon reaching ten years in the plan. The accounts of non-vested terminated
employees are forfeited and can be used to reduce the current year contributions. The liability for
future benefit payments remains with the plan's administrator. Under the provisions of the
retirement plan, a maximum contribution of 25% of an employee’s annual pay may be made.
Benefits consist of the individual account balances.
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NOTE 14. RELATED PARTY TRANSACTIONS

During the year the City had transactions with related parties. Payments that totaled $20,894
were made to two businesses owned by a Commission member for building supplies and
construction work. Payments in the amount of $1,080 were made to a business owned by another
Commission member for pest control services. Other payments of $1,324 were made to an
outdoor and pawn shop owned by a third commission member. In accordance with City policy,
these contracts were awarded based upon competitive bids, with the related parties abstaining
from voting on the awards.

NOTE 15. CONTINGENCIES AND COMMITMENTS

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the state and federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time, although
the City expects such amounts, if any, to not be material.

NOTE 16. RISK MANAGEMENT

The City is exposed to various risks of loss related to theft of, damage to and destruction of assets,
and injury or death on the job of all employees. These risks are primarily covered by commercial
insurance purchased from independent third parties. Settled claims from these risks have not
exceeded commercial or workers’ compensation insurance coverage for the past three years.
There has been no reduction in insurance coverage from the previous year.
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REQUIRED SUPPLEMENTAL INFORMATION
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CITY OF WEWAHITCHKA, FLORIDA
GOVERNMENTAL FUND
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2018

Budgeted Variance with
Amounts Final Budget
Original and Actual Positive
Final Amounts (Negative)
REVENUES
Property taxes, levied for general purposes $ 333935 $ 332,987 $ (948)
Other taxes 280,193 280,000 (193)
Intergovernmental 349,336 337,873 (11,463)
Licenses and permits 12,100 15,014 2,914
Charges for service 50,526 44227 (6,299)
Interest 1,300 3,322 2,022
Other fees and miscellaneous 44,600 3,962 {(40,638)
Total revenues 1,071,990 1,017,385 (54,605)
EXPENDITURES
Current
General government
Personnel 264,299 250,785 13,514
Operating 201,069 106,691 94,378
Public safety
Fire 30,525 30,080 445
Police 38,600 38,600 -
Transportation
Personnel 285,917 260,478 25,439
Operating 140,985 107,166 33,819
Culture and recreation
Operating 85,230 81,042 4,188
Health and welfare
Operating 16,850 17,563 (713)
Capital outlay
General government - 180,338 (180,338)
Debt service
Principal 69,148 60,984 8,164
Interest 4,874 4,063 811
Total expenditures 1,137,497 1,137,790 293
OTHER FINANCING SOURCES
Loan proceeds - 180,888 180,888
Net change in fund balance (65,507) 60,483 125,990
Fund balance at beginning of year 1,617,392 1,617,392 -
Fund balance at end of year $ 1,551,885 $ 1,677,875 $ 125,990

See notes to financial statements.
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CITY OF WEWAHITCHKA, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
SEPTEMBER 30, 2018

1. Stewardship, Compliance, and Accountability

A.

Budgetary information. The City, in establishing its budgetary data reflected in the
financial statements follows the procedures set out in Chapters 166 and 200,
Florida Statutes. The City prepares a tentative budget, which is used by the City at a
public workshop to prepare the budgets for the coming year. Public hearings are
conducted to obtain taxpayer comments. Subsequently, these budgets are legally
adopted through the passage of a resolution at an advertised public session. Such
actions are recorded in the City’s minutes.

The budget is adopted on the modified accrual basis of accounting, which is
consistent with accounting principles generally accepted in the United States of
America (GAAP). The only exception to the GAAP basis is the Enterprise Funds,
where depreciation is not budgeted for capital assets, while capital outlay
expenditures are budgeted and are reclassified into fixed assets. These are then
eliminated from the results of operations for financial reporting purposes in the
Enterprise Fund. Estimated beginning fund balances are considered in the
budgetary process, but are not included in the financial statements as budgeted
revenues.

The annual budget serves as the legal authorization for expenditures. All budget
amendments, which change the legally adopted total appropriation for a fund, are
approved by the City Commission.

If during the fiscal year, additional revenue becomes available for appropriations in
excess of those estimated in the budget, the City Commission, by resolution, may
make supplemental appropriations for the year up to the amount of such excess.

The City follows these procedures in establishing the budgetary data refiected in the
financial statements:

1. Prior to September 1, the City Manager submits to the City Commission a
proposed operating budget for the fiscal year commencing the following
October 1. The operating budget includes proposed expenditures and the
means of financing them.

2. Public hearings are conducted in August and September to obtain taxpayer
comments.

3. Prior to November 1, the budget is legally enacted through passage of an
ordinance.

4. The legal level of budgetary control is the department level; however, the

City Commission may, by formal motion, transfer appropriations between
departments and may use surplus revenues not appropriated in the budget
for any municipal purpose.

5. Budgets are prepared in accordance with accounting principles generally
accepted in the United States of America for governmental fund types.
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COMPLIANCE SECTION
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Members
Of the City Commission
City of Wewahitchka, Florida

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and the business-type activities and each major fund of
the City of Wewahitchka, Florida, as of and for the year ended September 30, 2018, and the
related notes to the financial statements, which collectively comprise the City of Wewahitchka,
Florida’s basic financial statements, and have issued our report thereon dated October 2, 2019.

Internal Control Over Financlal Reporting

In planning and performing our audit of the financial statements, we considered the City of
Wewabhitchka, Florida’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City of Wewahitchka, Florida’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Wewahitchka, Florida’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.

Finding 2011-1 (Excess of third preceding year)
Financial Statement Preparation

A system of internal control over financial reporting includes controls over financial statement
preparation, including footnote disclosures. While your auditor can assist with the preparation of
your financial statements and related footnotes, the financial statements are the responsibility of
management. A deficiency exists when the City does not have the expertise necessary to prevent,
detect, and correct misstatements. A deficiency in internal control exists in instances where the
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Town is not capable of drafting the financial statements and all required footnote disclosures in
accordance with generally accepted accounting principles. Possessing suitable skill, knowledge, or
experience to oversee services an auditor provides in assisting with financial statement
presentation requires a lower level of technical knowledge than the competence required to
prepare the financial statements and disclosures.

MANAGEMENT'S RESPONSE

We agree with this finding. We are a very small government and have used our
avallable resources to employ a competent bookkeeper who malntains excellent
accounting records and provides accurate monthly financlal reports prepared
generally on the cash basis. We llkewlse have confidence In our audit firm to utllize
these records and prepare annual financlal statements In the required formats and
with all associated note disclosures. Both the Mayor and Clty Commission review
the annual financlal reports and have the opportunity to ask the auditor any
questions regarding the report prior to its formal presentation. The report Is
formally presented by the auditor at a scheduled meeting of the City Commission.

At this time, we do not belleve It would be a Justifiable expense to employ another
accountant on elther a part-time or fulltime basis to prepare the annual financlal
statements. We thus accept this required disclosure finding and will continue to
monitor this situation In the future.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Compliance and Other Matters - As part of obtaining reasonable assurance about whether the City
of Wewahitchka, Florida's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of honcompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of management and the City Commission,
the Auditor General of the State of Florida, and federal and state awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Wewahitchka, Florida’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

POWELL & JONES
Certified Public Accountants
October 2, 2019
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MANAGEMENT LETTER

To The City Commission
City of Wewahitchka, Florida

We have audited the financial statements of the City of Wewahitchka, Florida, as of and for the
fiscal year ended September 30, 2018, and have issued our report thereon dated October 2, 2019.
We have also issued our report on compliance and on internal control over financial reporting. That
report should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

PRIOR YEAR FINDINGS

The prior year finding regarding proper maintenance of the City’s financial accounting system was
substantially corrected during the current and ensuing years.

CURRENT YEAR FINDINGS
2018.01 Procurement Policy ~ During the current year the City purchased a backhoe, dump truck,

and tractor totaling $180,338 in expenditures. Although required by City purchasing policies, we
could not find where competitive bids were solicited for these purchases.

We recommend that the City implement a control to ensure that the City’s purchasing policy is fully
complied with in the future.

2018.02 Annual Audit and Financial Report - The City is required by Section 218.39, Florida
Statutes to have its annual financial audit completed within nine months after the end of the fiscal
year. Section 218.32, Florida Statutes requires the City to submit both the audit report and Annual
Local Government Financial Report to the State within the nine-month period. The City did not meet
this time requirement for the current fiscal year. This was primarily due to hurricane related issues
that severely impacted City operations.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Local Government Financial Report - The Financial Report filed with the Department of
Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the
accompanying financial statements of the City of Wewahitchka, Florida, for the fiscal year ended
September 30, 2018.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.554(7)(c) and 10.556(7), we applied financial condition assessment procedures. It is
management's responsibility to monitor the entity's financial condition, and our financial condition
assessment was based in part on representations made by management and the review of
financial information they provided.
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Financial Emergency Status - We determined that the City had not met any of the conditions

described in Section 218.503(1), Florida Statutes, that might result in a financial emergency.

Rural Economic and Community Development Requirements - We are providing the following

additional information relative to our examination of the financial statements of the City of
Wewahitchka, Florida, for the year ended September 30, 2018, as provided in the audit
requirements for USDA-Rural Development borrowers.

1 Generally accepted auditing procedures were performed in this audit.

2. Internal control was evaluated and is discussed in the prior sections of this audit report.

3. Accounting records and physical control over assets were adequate.

4, The accounting records of the City have been adjusted to agree with the audited financial
statements.

5. The City's funds are in institutions insured by the Federal government and are authorized
depositories of Florida public funds.

6. A summary of the City's insurance coverage is shown in the annual report to USDA-Rural
Development.

7. The City is exempt from Federal Income Tax.

8. We found nothing to indicate that financial compliance with the loan agreements had not
occurred.

CONCLUSION

We have reviewed each of our specific findings with appropriate officials or employees and have
provided them with documentation as requested. We very much enjoyed the challenges and
experiences associated with our audit of the City. We appreciate the helpful assistance and
courtesy afforded us by all City employees and look forward to working with you in the future.

Const. S

POWELL & JONES
Certified Public Accountants
October 2, 2019
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INDEPENDENT ACCOUNTANT'S REPORT

To The City Commission
City of Wewahitchka, Florida

We have examined the City of Wewahitchka, Florida’'s compliance with Section 218.415, Florida
Statutes, regarding the investment of public funds during the year ended September 30, 2018.
Management is responsible for the City’'s compliance with those requirements. Our responsibility
is to express an opinion on the City’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining, on a test
basis, evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion. Our examination does not provide a legal
determination on the City’s compliance with specified requirements.

In our opinion, the City complied, in all material respects, with the aforementioned requirements
for the year ended September 30, 2018.

This report is intended solely for the information and use of the City of Wewahitchka, Florida and
the Auditor General, State of Florida, and is not intended to be and should not be used by anyone
other than these specified parties.

sl Spomsa

POWELL & JONES
Certified Public Accountants
October 2, 2019
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Communication with Those Charged with Governance

To The City Commission
City of Wewahitchka, Florida

We have audited the financial statements of the City of Wewahitchka, Florida for the year ended September
30, 2018. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards and Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. Professional standards also require that
we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City are described Note 1 to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during the current year. We
noted no transactions entered into by the governmental unit during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly
from those expected. There are no sensitive estimates affecting the City’s financial statements.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. There are no sensitive disclosures affecting the financial statements.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
There were no such misstatements identified during our audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditor's report. We are pleased to report that no such disagreements
arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated October 2, 2019.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the governmental unit’s financial statements or a determination of the type of
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auditor’s opinion that may be expressed on those statements, our professional standards require the
consuiting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’'s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were not
a condition to our retention.

Other Information in Documents Containing Audited Financial Statements

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United States
of America, the method of preparing it has not changed from the prior period, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and reconciled
the supplementary information to the underlying accounting records used to prepare the financial
statements or to the financial statements themselves.

This information is intended solely for the use of the City Commission and management of the City of
Wewabhitchka, Florida, and is not intended to be and should not be used by anyone other than these specified

parties.

Very truly yours,
Pa'w\u—ﬁ- 49_35«&9

POWELL & JONES
Certified Public Accountants
October 2, 2019
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(850) 639-2605—(850)639-5816
Fax (850)639-2701

City of Wewahitchko

Post Office Box 966—Wewahitchka, Florida 32465

October 9, 2019

Office of the Auditor General
Tallahassee, Florida

RESPONSE TO
AUDITOR’S MANAGEMENT LETTER FISCAL YEAR 2017-2018

CURRENT YEAR FINDINGS:

2018.01 Procurement Policy: During the current year the city purchased a backhoe, dump truck, and
tractor totaling $180,338 in expenditures. Although required by City purchasing policies, we could not
find where competitive bids were solicited for thses purchases.

We recommend that the City implement a control to ensure that the Cit’s purchasing policy is fully
complied with in the future.

RESPONSE: When the backhoe, dump truck, and tractor were purchased in 2018, there was an
unexpected turn-over of management personnel and a subsequent learning process for a substantial
number of policies and proper procedures for new personnel. It is likely that the previous personnel
called a previous vendor who had provided the City with similar equipment in the past and
recommended purchasing from them again since the pricing appeared competitive at the current rates.
Another piece of equipment was probably purchased using a State of Florida contract that was already
bid and approved. The third piece was probably purchased after calling around for quotes. There is no
documentation for these actions other than the approval in meeting minutes to make the purchases.

We do agree that the Procurement Policy was not followed appropriately for any of these incidents. The
policy has been updated in the 2018-2019 year and City personnel is aware of the appropriate steps that
should be taken to obtain competitive bids.

2018.02 Annual Audit and Financial Report: The City is required by Section 218.39, Florida Statutes, to
have its annual financial audit completed within nine months after the end of the fiscal year. Section
218.32, Florida Statutes requires the City to submit both the audit report and Annual Local Government
Financial Report to the State within the nine-month period. The City did not meet this time requirement
for the current fiscal year. This was primarily due to hurricane related issues that severely impacted City

operations.



October 9, 2019

Page 2

Office of the Auditor General
Tallahassee, Florida

RESPONSE TO
AUDITOR’S MANAGEMENT LETTER FISCAL YEAR 2017-2018

RESPONSE: We agree that Hurricane Michael {landfall 10/10/2018 as a Category 5) severely impacted
City operations.

The hurricane made land-fall about the time the City would have been pulling all its final numbers
together for the annual audit. Unfortunately due to emergency situations that needed mare immediate
resolutions, the audit was put on a back burner. In addition to this, communication was virtually non-
existent or intermittent for at least a couple of months {whether by land-line, cell phone or internet).
There also was no lodging available for auditors to use in the surrounding areas due to physical building
damage or use by emergency personnel trying to get the area back on its feet.

The Finance Director, in approximately May 2019, tendered her resignation so the City became short-
handed in that position, leaving day-to-day work incomplete as well as the audit records incompiete.
Auditors were finally able to obtain lodging and came to the City at the end of July 2019 to review City
records and prepare the audit for 2017-2018.

As your office will note, this is the first time in approximately 17 years that the City has been late with its
audit and we respectfully request your tolerant consideration, forbearance and leniency due to these
events. We do not expect to be late for the 2018-2019 audit as a new Finance Director has been hired

and work should be completed in a timely manner
Respectfully,

il
CITY OWAHITCH; A
ey
o T ~—

d

Phillip Gaskin, Mayor
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